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  STEPPING STONES 

   Exploring Financial Pathways  
 

 
Paraplanner Article: Elections and Markets – Should We 
Worry? 
Whitney Kelley, CFP® 
 
2020 has been a year full of uncertainty.  Daily changes in the news, concern 
about loved ones, adjustments at work, distance learning, and now an 
election.  Every four years, as we approach another election, some investors 
become anxious.  Who will be our next President?  How will the market 
respond?  How will the election results impact my portfolio?  Well, we cannot 
predict the future, but we can dive into the historical data as to how markets 
have responded.  
 
 
 

(Continued on Page Two) 
 

 
Staff Adventure: What Have We Been Up To? 
 
2020 has been a very unusual year for everyone. Our vacation plans have been postponed, routines have 
drastically changed, and our ways to communicate with each other have been suddenly transformed, all due 
to the pandemic. But in hardships like these, it has not stopped us from losing hope. We have gotten closer 
to our loved ones, we have spent more time with our families, and we found beauty in the little things in life. 
Since client adventures have been put on hold, we would like to share what the folks at Pathways have been 
doing through these times.  

 
“During the pandemic my wife was (and still is) under 
travel restrictions.  We still wanted to get out so we 
went camping in Coarsegold.  The camping itself was 
nothing spectacular, but since we were in that area, 
we decided to hike the Lewis Creek Trail which is just 
past Oakhurst. 
 
It’s a decent hike up to Redrock Falls from the 
trailhead.  Our daughters went swimming at the falls.  
The water was quite frigid.  As we put on our shoes 
getting ready to leave, my daughter (Alex) lost her 
shoe over the falls.  Luckily, it was found and she did 
not have to hike back to the car barefoot.” -Jeff 
 
 

(Continued on Page Four) 
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Staff Adventure: Welcome Anthony! 
 
Hello Everyone! My name is Anthony Kolb. I am the newest member of the Pathways team and I am taking 
over the role of Client Services/Paraplanner. I am originally from Merced. I am currently in my last year at 
Fresno State, as I pursue my Bachelor’s Degree in Finance. I love to watch sports, spend time with my family 
and friends, and travel around the world. I am very excited to be a part of Pathways and look forward to 
getting to know you all! 
 
 

(Continued from Page One) 
 
Paraplanner Article: Elections and Markets – Should We Worry? 
 
Let’s start by taking a look at the historical returns of the S&P 500 during election years, and the year following 
an election.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
You will notice that, during most election years, the S&P 500 had positive returns, with a few years of negative 
returns.  If we look at the negative years, we will see there were major economic events occurring at the 
same time.  In 1932-the Great Depression, 1940-World War II, 2000-the Dot Com Bubble, and 2008-the Great 
Recession.  Overall, the average return of the S&P 500 over the past 23 election years was 11.3%.  Not so bad!  
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What about the average return of the S&P 500 over each President’s term?  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
With a few outliers, the majority of Presidents experienced positive returns over their term, with an  
average return of 10.3%.  Stepping back from one-year periods to four-year periods gives insight to market 
returns over longer periods of time, regardless of the political party in office.  
 
Taking it one step further, let’s take a look at the growth of a dollar invested in the S&P 500 from 1926 through 
2019, broken down by Presidential terms.  You will notice volatility within each Presidential term, but overall 
long-term investors were rewarded.   
 
So, what does all of this historical data mean? While election years and Presidents are a variable in market 
prices, they are not the only factor.  Or even the biggest factor.  Markets are composed of companies, not 
Presidents.  Policies implemented by our governmental leaders will impact companies that make up the 
market, but those companies will do their best to maintain profitability.  Market prices will adjust with new 
information and uncertainty, as we have experienced this year.  As long-term investors, we know this, and 
we expect it.   
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As we approach November, and another election, keep in mind that whoever is elected President will simply 
be another piece in this long-term puzzle.  Maintaining an investment approach through uncertainty has 
historically rewarded investors. 
 
Don’t forget to vote! 
  
  
 

(Continued from Page One) 
Staff Adventure: What We Have Been Doing 
 
“Remember the old TV show Green Acres?  The big-city couple moved to the country.  This was my daughter, 
Megan, moving her family from San Diego to Caldwell, Idaho on the 4th of July.  We loaded up the biggest U-
Haul available, tossed four kids, a son-in-law, and my wife into a three-vehicle caravan and hightailed it to 
beautiful Paradise Valley in Idaho. 
 
They are living their long-held dream of “movin’ to the country”.  We spiffed up the new house, patched 
things up here and there, and helped them settle in.  We had a great time.  They love the place! 
 
They have since acquired Axle the mutt and eight laying chickens.  Found a nearby horse ranch that trades 
riding lessons for a little horse-poop shoveling.  Ah, the country life. 
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Quick story:  Megan’s driving down a nearby rural 
two-lane.  She spots a big onion on the side of 
the road.  She stops to pick it up and here comes 
the farmer barreling down on his big green John 
Deere.  She sheepishly smiles and asks whether 
she can keep the wayward onion.  Turns out he’s 
the friendly sort and they chat about farming 
awhile.  She thanks him.  As she turns to get back 
in her car, he grabs a jumbo bag of onions and a 
jumbo bag of potatoes from his tractor and 
tosses them in her car. 
 
Folks, as we isolate, side-step one another, and 
hide behind masks, don’t forget:  It’s still true 
that people really are - good at heart.” -David 
 

 
 
 
“Well 2020, we see you, but we also see past you.  Like lots of 
families, we’ve been coping with 2020 changes that we didn’t ask for.  
The kids have been processing the lack of control and coping with the 
frustration that comes with that.  The same goes for Mom and Dad, 
from a different vantagepoint.  With that said, the uninvited changes 
have also opened some doors that we might have missed otherwise.  
 
Bryce discovered a talent for music and shocked us all in the process.  
He got an early pandemic birthday gift last spring, a little Martin LX1 
acoustic guitar.  His sister, who’s been playing for about four years, 
taught him some chords to get started.   The rest, as they say, is 
YouTube self-taught history.  He’s memorized countless songs in just 
six months.  It’s amazing what you can learn these days, if you’ve got 
the passion for it.    
 
Emilie, inspired by her brother’s efforts, rededicated herself to the 
guitar.  It’s funny what a little competition will do for siblings.  To 
top it all off, they were shocked by a cameo with papa 40 seconds 
into Jake Owen’s Made For You music video.  Check it out if you’ve 
got a few minutes – it’s brief but they feel famous!  
 
 
Finally, after years of discussion, the kids were able to experience a late August pack trip into the backcountry 
on horseback.  A long-time Smith family tradition, aided by Uncle Nate’s well-trained pack mules (lots of trips 
into the backcountry as a fish-n-game warden), they had the time of their lives.  It’s the kind of thing you 
have to experience to fully understand.  Everything slows down in the backcountry.  
 
We’re ready for whatever comes next 2020.  We’re also, of course, looking forward to a return to some 
normalcy in 2021!” -Dustin 
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“On March 13th, Clovis Unified announced a 2-week school closure 
and life as we knew it completely changed.  Cautioned to 
“shelter in place”, we kept ourselves entertained with all the 
usual at-home activities.  However, by Day 3, my kids were 
getting a little restless.  I suggested a quick family picture to 
“remember these 2 weeks”.  We had a great time setting up the 
tripod and snapping a picture indicative of the current climate 
(remember when you couldn’t find toilet paper or bottled water 
anywhere??). 
 
Fast-forward nearly 7 months and here we are.  Distance 
learning, remote working, day-by-day living.  Has it been difficult 
some days?  Yes.  Have I wanted to toss a computer or two out 
my window as I struggle with setting up 4 zoom classrooms 
simultaneously?  Also, yes.  But there are great things that are 
happening as well.  We’ve explored nature in a way we hadn’t 
before, and my kids went on their first real hike.  We’ve taken 
bike rides together (confession:  I didn’t even know how to ride 
a bike before now).  We’ve learned how to forgive quickly and 

that our most 
important 

friends are 
within the walls 
of our home.  I 
am anxious to 
return to work and school and have a “regular” schedule again, 
but I know someday the memories of this time will be fond 
ones.” -Michelle  
 
 
 
 
 

 
 
“Five years ago, while on our honeymoon in Jamaica, Shane and I had 
already begun planning our 5-year anniversary trip.  We would be 
heading back to the Caribbean!  We couldn’t wait to, once again, enjoy 
the sunshine, with sand between our toes.   
 
As we all are well aware, 2020 changed many things, one of those 
changes being our vacation plans.  We did still get to enjoy plenty of 
sunshine, and even some sand between our toes, although it wasn’t in 
the Caribbean.  When our trip to Barbados had to be cancelled, we 
decided to instead turn it into a staycation.  Lucky for us, our backyard 
feels like a little Oasis, with a clear seasonal river that runs right 
behind our back patio.   
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We spent several days paddling on our paddleboards up and down the river, 
spent a morning riding our tandem bike through our quaint little town of 
Exeter, and went on a beautiful hike up in Sequoia National park (where we 
saw a bear!).   
 
One of our favorite splurges of every vacation is the food, and that remained 
true, even for this week at home.  Steak, jerk chicken, seafood alfredo, 
crème brulee, a full teppanyaki dinner,… my mouth is watering thinking back 
to the amazing dishes we created.  One of our favorites of the week was 
learning to make our own sushi rolls! 
 
While 2020 has had plenty of negatives, we can happily say that our 
staycation was not one of them.  We had such a great time, in fact, that 
we’re looking forward to another staycation next year!” - Nicole 
 
 

 
 
 
“What a crazy, strange year this has been for everyone. But along with 
the craziness, my wife and I have been fortunate to see a lot of positives 
too. As we all transitioned to working more at home, one great blessing 
was I’ve been able to see firsthand our son, Isaac, grow up from a crawling 
baby to a walker to a running grown man toddler. We’ve been able to 
watch his first steps, celebrate his 1-year-old birthday, and listen to his 
first words. Even take him to the lake for the first time! He’s quickly 
worked up the ranks in our household from assistant to the boss. He runs 
a tight ship but not without compassion – at times he allows us to work, 
even occasionally letting me get to the office!” -Evon 
 
 
 
 
 
 

 
“2020 has been a true test for a newly married couple suddenly finding themselves 
quarantined together and both working from home!  We spent the beginning, very 
motivated like most, deep cleaning our house and adding cozy touches.  This was 
quickly followed by binge watching TV shows we had never seen, doing lots of 
puzzles, and baking more cookies than you can count!  While Connor and I haven’t 
had an opportunity to escape out of town, we have learned to appreciate this time 
together in our home. We are thankful for this slowdown, but we are very ready 
for things to go “back to normal”, whatever that looks like!” -Whitney 
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“This summer was one of the best summers of my life because I said “yes” 
to marrying my best friend! What I thought was going to be a styled 
photoshoot, turned into a beautiful sunset proposal. There was a beautiful 
picnic set up at the park for us and we began to take pictures. The 
photographer asked us to stand up and before I knew it Kyle was on one knee 
asking me to marry him.  We have been together for six years and I can’t 
wait to spend the rest of our lives together.” -Jessica  
 
 
 
 
 
 
 
 
 
 

 
 
 
 

“2020 has been nothing short of surprises. School unexpectedly went online 
for the year, I decided to pursue another job, and I planned a spontaneous 
road trip to Yellowstone with my two best friends! The trip was filled with 
stunning sights, unforgettable adventures, and memories I will always hold 
on to. We drove to Idaho to see Shoshone Falls in Twin Peaks, explored 
through Yellowstone to see Old 
Faithful and the breathtaking 
scenery, then ended the trip with 
seeing the Great Salt Lake and the 
Bonneville Salt Flats. Although 
2020 has had its challenges, it has 
brought me experiences and 
accomplishments I can never 
replace.” -Anthony 
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Pathways Holiday Hours 

 
The Pathways Advisory Group, Inc. office will be closed for the following holidays: 

 
Thursday, November 26, 2020 Monday, February 15, 2021 

Friday, November 27, 2020 Friday, April 2, 2021 

Thursday, December 24, 2020 Monday, May 31, 2021 

Friday, December 25, 2020 Monday, July 5, 2021 

Friday, January 1, 2021 Monday, September 6, 2021 

Monday, January 18, 2021  

 
In case of an emergency, please contact Schwab directly at 1(800) 435-4000. 

 
Happy Holidays! 
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